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SECTION 1 (SOVIET) 


1 . 


2 . 


3. 


warned trade union s against suiting the Y^th Garnlval^for Peace and 

sort of peace the Communists want.- (R.FBIS 

rnmmflnt« The Australian Government has decided to ban the entry 
of all^uj^sirable delegates" to the Carnival, according to a Moscow 
broadcast This definition could be applied to prominent Communist in- 

the . 

C£ii»d 

ing*groups a from 1 all S nations^especially°the "unities of pacific/- 

youth activity. 

ALBANIA. Second state loan ove rsubscribed first dag; 

Radi cTTirana the second Albanian state loan issued for the sum of. 3 
^UonlSto was oversubscribed by 20 million lake on the first day 
Subscriptions to the loan were optional and Alb “ i “® - ^Soceeds 

ing in Albania, and Albanians living abroad could rviMS 
of the issue will be used to extend educational and Cerk 
and to build the Mat River po wer stati on and the oil refinery at 

in southern Albania. (R FBIsHm 18 Feb 52) 

Comment ; The Albanian Government will conduct ri^e^T^Jatova, 
pay off its indebtedness on the state loans. Vice Fr 
ffi tas been rumored to be under a cloud of auspicionsince the Feb- 
ruary 1951 bomb explosion at the Soviet! L ^£ r °t’t 0 the latest 

address on 15 February s pleading with the workers to support 

government loan 0 

YUGOSLAVIA. Exiled Yugoslav Comlpformlst leader . call s for a ^tg l _ 
front, oflll antl-Tltolst s In Yugoslavia; In an article lLSr 

the 8 February issue of calls 

former deputy commander of the Yugoslav Air rorc , , , « Yncrn 

fS? tte formation of a "united liberation ftont 

slavia." Within this framework would be included not only 1 S 
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people but "even the middie streta i^tom and^ ooratry^^ supports his 

deSee, a eection of the national bourgeoie^ P ^ lntern ational 

united front appeal by nif i e d front of this kind is ® ss ® n ^ ^ 

liberation." (» Bucharest. 

Journal « 8 Feb 52) , , _i> 

’ . „_+ of the Fopivoda article, which 

Comment: The significant asp ^ o( , p^vda. is its appeal to 

also appeared in the 10 February issue £ for the organisation 

virtually all ®"ti-Titoist elements in^ug^^^ instan0 of a Comin- 
of a revolutionary movement, fh front in Yugoslavia to over 

form appeal for the formation of a i ac k of confidence in the 

throw Tito Thisunueualappealimpl ^ tio „ and ltB appeal among 

strength and ability ol t-ne 
the populace in Yugoslav! • 
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SECTION 2 (EASTERN) 


1 . 

25X1X 


EGYPT* Farouk's 


: Xo -Egy ptian settlement : 
a political ad- 
viser to King Farouic, informed the American Ambassador in London that a 
reduction of the number of British troops, in the Canal zone to the_figure 
specified in the 1956 treaty would give Egypt a boost in morale. This 
would enhance the possibility of gaining full cooperation from all the 
Arab States in the defense of the Middle East* 


He added that if Great Britain made the gesture, of formally sched- 
uling the' departure of its remaining forces in the Suez Canal zone* the 
Egyptian Government would probably permit some British troops to remain 
until Egyptian replacements could be trained and equipped* He also stres- 
sed the importance of reoognizing the symbolic tie between the crown of 
Egypt and the Sudan. 

warned that the continued impasse had enabled the Soviet 
Unior^x^^^Base its propaganda activity in Cairo and that this had had 
a marked effect upon the simple Egyptian publico He added his belief 
that Egyptian Prime Minister Ali Maher might not be able to continue in 
office if he did not soon show some suocess in solving this problem. 

(S London 35®T* T9 Feb 52) 


2. IRAN. Inter national Bank representative's, departure from Iran upsets 
British: The British Forpign Office ; fears that the Iranian Senate s 

■ interest in an oil settlement might abate while International Bank ..Vice 
President Garner is in London and that upop his return negotiations 
might have to be resumed from the beginning* 

The American Embassy in London pointed out to the Foreign Office 
that the Bank's representative, in order to convince the Iranians that 
he was not aoting for Britain, .must make a determined effort to negoti- 
ate with, it* (S London 5593® 1® F 0 H 52) 

Comment: The intervention of the Iranian Senate in an effort to 

keep negotiations going has aroused some hope that the International 
Bank might be able to find an interim solution for the oil problem* 

Any plan acceptable to Iran, however, would still have to be negotiated 
with Britain, and that country so far haB given little indication that 
it is willing sufficiently to modify its demands* 


5* PHILIPPINES* Commu nists put new stress on infiltration tactics in f aoe 
of. admitted setbacks’ In Communist Party documents of January 1^52, it 
was recognized that the movement had received a setback due to the clean 
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election in November end the government's campaign against the HukSo 
Both developments were attributed to the presenoe of ’’American imperial- 
ists” in the Philippines* Asserting that the progress of Communism in 
the Philippines was contingent upon the success of liberation movements 
everywhere, the documents emphasized the need for so-oalled " legal 
activity" in the key industries, the armed forces, la bor, an d organizations 
of students, intellectuals and professional workers * HHH Comments The 
documents are interpreted to mean that the party i n t e ncTs .t o e s tab lish a 
secure underground* The reduoed emphasis on military struggle and the 
stress on more careful preparation of the party for seizure of power indi- 
cates that the party is either assessing its faults wisely or getting good 
advice* There is obviously a wide gap, however, between preparing the 
order and its c onsummation* Lack of capable cad res is implicit throughout 
documents 0 


U* INDOCHINA * Frenoh claim progress in delta clearing operations ; The French 
Tonkin Command "states that a 16 February attack on the Viet Minh 320 Divi- 
sion, which has beer re >.nfiltrating the delta, has achieved "success in 
the initial phases*" The Frenoh hope that the entire operation, except 
for mopping up, will be completed by the end of the week or sooner* A 
Viet Minh attack in regimental strength on Hoa Binh on 17 February appar- 
ently was designed to take advantage of the employment of French reserves 
against the 320 Division. (C Hanoi 575, 18 Feb 52) 

Comment s One of the principal weaknesses of the French military 
position in Tonkin, as Marshal De Lattre noted, is the lack of Vietnamese 
forces capable of occupying anu holding areas cleared by the French* 
Clearing operations undertaken by the French last October at a very heavy 
cost in personnel were declared "successful" at that time, but were sub- 
sequently nullified by Viet Minh re infiltration during December and Jan- 
uary* The Viet Minh attack of 17 February appears to display a degree of 
coordination which does not bode well for the success of current French 
clearing operations. 


5 • CHINA * Communjurt^!h^i8^xh^^e^v^l-mad^copie^o^Americantoolsat_^ 

w bo observed theBombaj^^erns^^na^Expos^ior^iel^i^Jsuiuary^ 
stated that the USSR and Communist China had the largest exhibits in 
terms of floor space* China, along with several other Communist countries, 
displayed a complete line of machine tools, including compressed air 
equipment items which were exact oopies of American models and as good as 
the originals* "A superb replica" of an American portable jackhammer was 
also shown. Prices of these items were not available* The observer con— 
clude^that these exhibits clearly demonstrated China's ability to copy* 
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, 4 - a vi TCnrea has also demon- 

Oomient i 0 a P*"®!* to 1 oopr^®* i ® a ”'™“" fa ° tUred 6 ° 0dS ’ ^ ^ 

ZTlt improvise when necessary. 

4 - A prtHve* The M 17 Mixed 
North WangBU Alrba »e - n TTi'irri at Taichou 

-tF; 

-■ 5 V” as-^s- • 

Taichou, 

Pr0Vin0e ‘ (S Taichou, while Huaiyin 

Comments No airf ie ^in* a *rips. Th * 

at H3 — 

*aUo^^ 

SCs sssti stas-ss --srs: •*—• 

A Nationalist omcial- states that Resident group 6 known as the 

directing an intelligence F^e^itteo JT # ooffiposed of the two 

“” 1 ‘ 

the Political Department* 

o».o ai».w. *“ tSSS.'S SSS5f5i2» «S“ 
ruS*rm?au;r;.s:i «• >• *- «-* ^ • , - — 

concerning the Section. , , 

At Chiang Ching-huo-s suggestion, an American adviser was app 

to the Political Department in Decembe 95 

I uccord number of in 

cord number ot 565 UW- 1 !/' « ««Tu y relatively few enemy 

the Korean combat area. rom . ^ Force noted that while ma 

aircraft were observed. The Far East Air ro^ ^ slumpt enemy has 

..... .... . « **>*• 

}; SA“!.C-w‘ us».V r, ‘ 52> 
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Comment: During December and January the number of jet ai-raf 

enoo untereT by UN fighters over Korea averag „ 0 " e , MIG-15' s 

a rate which the enemy is apparently maintaining. However 
seldom penetrate as far into Korea now as they dio in 

KOREA, Russians lin k MSA to UN operations In Korea . ^UM ®®P Uon E dollar 
"bacterioTogTcar^warfare in “£g SovTet defections; 

Mutual Security Agency appropr stated that despite 

in a 15 February Soviet broadcast in Korea. It was stated P lB 

intensive UK efforts to organise resistance and ^oonduc P| st „ 

North Korea, the people have arisen against the American p 

agents. (U FBIS tioker, 15 Feb 52) 

Comment: While the MSA appropriation has , 

in th-rs^nt Orbit to- some time this is the f 


in the Soviet urDiv . — ,, _ ~ o4 . 

MSA appropriations to UN operations in the Far East, 
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SECTION 3 (WESTERN) 


SERVANT; . Politicians use Berlin police trying to use 

gove rnment :' Certain politic a . .l to unset the coalition city 

the present dispute in p0 C ? Democrats and Free Democrats away 

government, by splitting e e dispute arising from a personal conflict 
from the Social Democrats. The A , to decrease popular confidence 

between top police officials and ^reatening^to the actioa 

in the force, would probably ha ^ , former Deputy Mayor Friede.nsburg 

of some leading politicians, Partac^ar^ fomer^D eput^M from 

and others who might hope to c ° m ® eliminated. (C Berlin unnumbered, 
which the Social Democrats have been eliminated. ^ d 

11 Feb 52) 

Co_„t. The police .c-.l 

element, led" by Fnedensburg, an sen J c i rc urns tances Friedensburg is 

£ Seg 

government, 

FRANCE. ■ Go vernment ^ 

ITKaa sy in Paris believes that the i rencn u ^ sabotage in 

enforce "rigorous sanctions a S P , alre ady dismissed several 

strategic. industries. The Ministry of in 
hundred workers from J 12 Februaiy< Communist protest 

Communist-sponsored political the sta te-owned Renault works, 

demonstrations are expected, e ®P®^ a r y ^ free(Jom 0 f work. The non- 
where police are taking precaui t^ sanctlons against strikers, who 
Communist unions warn that O ^ t witnesses, would help the Com- 

rjfC their n iost°prestige . ’(C Paris 5068, 18 Feh $2) 

Comment : For some time the government 

a°moro & c one iliatory^policy on labors "legitimate" economic demands. 


F ranch t re asu:i 


r depleted by postponement of 1 budge t de b ate^ .French 

/{in 1st ry‘ of Finance officials e xpec^t o^be^b areiy^able ^ ^ increase 

sxponditures and fear that t e ,, Bank of France to cover March 

Ln the ceiling on direct advances from £“° ote the 1952 fiscal 

program^°revenues Sul fall about ten percent short of expenditures. (C 
Paris TOMUS l60, lh Feb 52) 
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Th National Assembly is expected to t^e up^a^e 195^ 
Comment: The Natio Faure’s program for tax j„ f . raa3 e in the 

.udget in tte coming nside rable opposition. Any^ present 

postwar w 

Embassy olfi ' ^ v>pcome progressively 4 -v.ap+pd increased supplies 

trade *ith Poland has bee ome 1 ? ^ th# poles extracted incre GmaUer 

sv»: S£sjrss 

S;£ " r ;”SS"i» X™». “* **“ 1,k rill “" 

one -third^ less coax n yili 

more for it. trade officials feel 

. . + prior ating terms of trade, Au3 ^f\^ ade relations remain 

Despite deteriorating considerations, present traae trade 

that, apart from strategy co ^ Qnly al ternative is to s Greatly 

advantageous. T^ey Poland, hut with Cz echos ova ^ m0 st 0 f the 

relations not only ^th Poland, ^ ^ ^ defended because ^ manu _ 

expanded iron and ? ron deliveries. The an the volume of 

Increase consisted ^ e g agreemen t is justified as* fr g m Soviet Ente r- 
factures under th t ty | Po Xes as i^ighest prices possible 

such materials re g Aus trians try to exac ^ f t ^ hati Lder-invoicing of 

prises in Austri . ^ ETnV) assy officials assert Embassy believes 

Satellite ooaL. V* »' 

S Vienna 267U, 1$ • 

, ndnr' The Vatican 

=f£ S5« s n,T m 

The te^Bt^lUhnan, ° P th0 basis W t ht° 0 ^o r C o no oidat is ^sl 13 
agreed upon hy both part posi ti«n xs boundaries are 

continues in force. covered hy Germany until new avoi ds the 

for the entire fbaUonaT agreement. The H °^® e ® f ^. c h involve the 

cS&'-“ ;sr ‘ ” - ~ - 

West. . difficulties in Germany. 

, influential ° atholio 
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oh of West Germany has demanded a Catholic Ambassador,, Catholic 
Groups in Bavaria, wh™h prior to 193U sent thoir own representative, are 
asking that either Bavaria be allowed to send its own 
a Bavarian Catholio be sent as West Cany's representative. German 
p __ +pq+ants p0 int out that since the Ambassador to Italy is a Catholic, 

sSfesu; s » 

a political controve rs^an^n^^send^a^rotestant.^ (Factual ^d^ta fo ^ 

52; H FEE Feb 5 2 ) 

25X1A 25X1A 

SHIS?; 

?or°Semsel!ef.° f The e Fore^O^IceTas^uggested that the question be 

Offic^^noting that discussions between the British Ambassador in Cairo and 
theTrlmelinister have not yet begun, believe t ha tt he! at eras still 
drafting proposals for a settlement. (S London 3586, IB Feb 

Comment: Eden is now believed to agree that some conoessi^ m^t be 

made on the " Sudan issue, but there is still no indication that he is willing 
to meet all of Egypt's demands. 


British rumored to be ne gotiating transfer of Iraq bases: 
Britain is negotiating to turn over to the control oi l the Iraq. Air Force' 
two RAF bLea at Habbaniya and Shaiba, according to widely ^circulated 
rumors in Baghdad. The' RAF units stationed in Iraq would remain under 
British command. In view of the rumors the US Aw Attache in Baghdad 
cons iders°™iEnific ant the visit to Iraq in early February of the Commander 
in Chief of the RAF in the Middle East and that' scheduled for 20 r °°™ a fy 
by the Commander in Chief of the British Middle East land Forces. (S U5ARKA 

Baghdad BD 020, 18 Feb 52) 

Comments There is no evidence to confirm such a British plan,' which 

sirs"?! rl’rA ■ MI1 

fighter squadrons and one bomber squadron at the two bases. 


^WEDEU. Government favo rs delay on Germa n admission to ECS. 

to the EOE has Informed the US delegate that Swe^in prefers that 
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the ’’German issue” not be raised at the forthcoming plenary session, Sweden 
would feel obliged to support the admission of East Germany as well as West 
Germany to a consultative status. (C Geneva 599, 15 Feb £2) 

Comment : Sweden has not recognized the East German Republic, but^ 

evidently considers that ignoring it completely in a matter not involving 
actual recognition might make Sweden appear too pro-Western in its orientation. 


9, MOROCCO. Sultan ad opts policy of non-cooperation ; The Sultan of Morocco 

25X1X allegedly FBI would not a PP rov ® 

political reforms until negotiations were under way for a ngj^gg^gjgj’occan 
treaty# While denying that the Sultan has been so adamant, HBflHHHI 
25X1X ^^■■■in Rabat told the US Consul that France was not cont emplating a 

revision of the Protectorate Treaty. Franc f . 

were obliged to revise the Tunisian treaty, it would have to follow suit m 
Morocco because the Sultan was taking his cue from Tunisian developments. 

25X1X the possibility of the Sultan’s agreement to Morocco's. 

entry into the French Union, even in return for .major concessions, was .wishful 
thinking. (C Tangier Weeka 57, 1 Feb 52) 

Comment: Other sources indicate that the Sultan is ^adopting a less 

conciliatory policy in dealing with the French Resident General. 


25X1X 

25X1X 


10 . 


DOMINICAN REPUBLIC. Marine Gorps to be formed : The Chief of the Dominican ■ 

Navy General StalT, Commodore Cesar De Wind t, has advised the UN Naval Attache 
that a small Marine Corps will be formed in 1952. The Marines will serve as 
special security guards and as fleet marines. Although militarily there. is 
no real reason for a Marine Corps at this time, its formation does constitute 
an important prestige factor. (R. HQ USARFANT NA WIS 3~52, 10 Jan 52) 


11. GUATEMALA. Czechs show interest in commercial activities in Guatemala : 
Documents obtained by the US Air Attache "in Guatemala show the close 
. interest of the Czech Legation in Mexico in firms handling Czech products 
in Guatemala. Pro-Communists in the Guatemalan Government are reportedly 
facilitating the importation of Czech goods. Last November the Czech 
Minister to Mexico, accompanied by his Commercial Attache, visited Guatemala; 
there they allegedly conferred with several Eastern European nationals who 
are acting as commercial agents for the Czechs, At least one shipment of 
arms of Czech origin arrived in Guatemala last October. While the proceeds 
from the sale of Czech goods are allegedly used for Communist activities 
in Guatemala, it is believed that the primary motivation of the Czechs is 
to help alleviate their dollar shortage. (Factual data from: C Guatemala 

City IR -118-51, IR-1U5-51, and IR-3-52, 22 Oct 51, 19 Dec 51, and 2 Jan 52; 

U Guatemala City Desp. 530, 19 Nov 51) 
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Liberals would f maintained 
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• • ^ W ~hv the coopera uio ,mder the majority a +,op politxcai. 

P t£f new electio^onldjee ^ ^te.th^ Uhera^ wiU^ 

°° al There ' r ema ins^ the tMt 

papagos • °°"i i on 3 S on the majority syaem* new elections^ e x fao tions 
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